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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

Independent Auditor's Report

To the Board of Trustees
Kellogg Community College

We have audited the basic financial statements of Kellogg Community College (the "College") and its discretely
presented component unit as of and for the year ended June 30, 2020 and the related notes to the financial
statements, which collectively comprise the College's basic financial statements. We issued our report thereon
dated November 11, 2020, which contained unmodified opinions on those financial statements. Our audit was
conducted for the purpose of forming opinions on the financial statements that collectively comprise the basic
financial statements. We have not performed any procedures with respect to the audited financial statements
subsequent to November 11, 2020. 

The accompanying schedule of expenditures of federal awards is presented for the purpose of additional
analysis, as required by the Uniform Guidance, and is not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

April 26, 2021

1

Brittany.Wilder
Kalamazoo

Brittany.Wilder
Praxity



Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards

Independent Auditor's Report

To Management and the Board of Trustees
Kellogg Community College

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Kellogg Community College (the "College")
and its discretely presented component unit as of and for the year ended June 30, 2020 and the related notes to
the financial statements, which collectively comprise the College's basic financial statements have issued our
report thereon dated November 11, 2020. The financial statements of Kellogg Community College Foundation
were not audited in accordance with Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the College's internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the College's internal control. Accordingly, we do not express an
opinion on the effectiveness of the College's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the College's financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified. 

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the College's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective of
our audit, and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
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To Management and the Board of Trustees
Kellogg Community College

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the College's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the College's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

November 11, 2020
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Report on Compliance for Each Major Federal Program and Report on Internal Control Over Compliance
Required by the Uniform Guidance

Independent Auditor's Report

To the Board of Trustees
Kellogg Community College

Report on Compliance for Each Major Federal Program

We have audited Kellogg Community College's (the "College") compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement  that could
have a direct and material effect on the College's major federal program for the year ended June 30, 2020. The
College's major federal program is identified in the summary of auditor's results section of the accompanying
schedule of findings and questioned costs. 

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal program.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the College's major federal programs based
on our audit of the types of compliance requirements referred to above.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (the "Uniform Guidance"). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the College's compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.  

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the College's compliance.

Opinion on Each Major Federal Program

In our opinion, the College complied, in all material respects, with the types of compliance requirements referred
to above that could have a direct and material effect on the major federal program for the year ended June 30,
2020. 

Other Matters

The results of our auditing procedures disclosed an instance of noncompliance, which is required to be reported
in accordance with the Uniform Guidance and is described in the accompanying schedule of findings and
questioned costs as Finding 2020-001. Our opinion on the major federal program is not modified with respect to
this matter.

The College's response to the noncompliance finding identified in our audit is described in the accompanying
schedule of findings and questioned costs.  The College's response was not subjected to the auditing procedures
applied in the audit of compliance, and, accordingly we express no opinion on it.
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To the Board of Trustees
Kellogg Community College

Report on Internal Control Over Compliance

Management of the College is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the College's internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the College's internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance such that there is reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. We consider the deficiency in internal control over compliance described in the
accompanying schedule of findings and questioned costs as Finding 2020-001 to be a material weakness. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies, and, therefore, material weaknesses or significant deficiencies
may exist that have not been identified. However, as discussed below, we identified a certain deficiency in
internal control over compliance that we consider to be a significant deficiency.

A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance. We consider the deficiency in internal control over compliance described in the
accompanying schedule of findings and questioned costs as Finding 2020-002 to be a significant deficiency.

The College's response to the internal control over compliance finding identified in our audit is described in the
accompanying schedule of findings and questioned costs and corrective action plan. The College's response was
not subjected to the auditing procedures applied in the audit of compliance, and, accordingly, we express no
opinion on it.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose. 

April 26, 2021
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Kellogg Community College

Federal Agency/Pass-through Agency/Program Title
CFDA 

Number
Pass-through Entity 
Identifying Number

Award 
Amount

Total Amount 
Provided to 

Subrecipients
 Federal 

Expenditures 

Clusters:
Student Financial Assistance Cluster -

U.S. Department of Education - Direct Program:
Federal Supplemental Education Opportunity Grant (Note 3) - 84.007

2019-20 P007A192025 172,911$       -$             170,219$            
Federal Work-Study Program (Note 3) - 84.033

2019-20 P033A192025          150,684 -               150,684              
Federal Pell Grant Program: 84.063

2018-19 P063P180230 6,105,442      -               8,873                  
2019-20 P063P190230 5,938,507      -               5,929,443           

William D. Ford Direct Loan Program: 84.268
2018-19 P268K190230 7,348,587      -               14,666                
2019-20 P268K200230 6,424,190      -               5,911,034           

Total Student Financial Assistance Cluster -               12,184,919         

TRIO Cluster - U.S. Department of Education - 
Direct Program:

TRIO - Upward Bound Program: 84.047A
2019-20 P047A171105 402,963         -               365,538              
2020-21 P047A171105 417,067         -               44,527                

Total Upward Bound Program -               410,065              

TRIO - Student Support Services: 84.042A
2018-19 P042A151147 388,327         -               64,946                
2019-20 P042A151147 405,802         -               261,713              

Total Student Support Services -               326,659              

Total TRIO Cluster -               736,724              

Total clusters -               12,921,643         

Other federal awards:
 U.S. Department of Education - 

Education Stabilization Fund - Direct Program:
COVID-19 - CARES Act Higher Education Emergency 

Relief Fund - Student Aid 18004(a)(1) 84.425E P425E201798 995,711         -               615,250              
COVID-19 - CARES Act Higher Education Emergency 

Relief Fund - Institutional Portion 18004(a)(1) 84.425F P425F201367 995,711         -               -                

Total Education Stabilization Fund -               615,250              

U.S. Department of Education - Passed through the
Michigan Department of Education - Vocational
Education Basis Grants to States:

Program improvement 84.048A V048A140022 237,663         -               237,663              
Special needs 84.048A V048A140022 237,663         -               237,663              
Local administration 84.048A V048A140022 9,200             -               9,200                  

Total Vocational Education Basic Grants to States -               484,526              

Total other federal awards -               1,099,776           

Total expenditures of federal awards -$             14,021,419$       

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2020

See notes to schedule of expenditures of federal awards. 6



Kellogg Community College

Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2020

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal
grant activity of Kellogg Community College (the “College”) under programs of the federal government for
the year ended June 30, 2020. The information in the Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (the “Uniform Guidance”). Because the
Schedule presents only a selected portion of the operations of the College, it is not intended to and does
not present the financial position, changes in net position, or cash flows of the College.

Note 2 - Summary of Significant Accounting Policies

Expenditures reported in the Schedule are reported on the same basis of accounting as the basic
financial statements. Such expenditures are recognized following the cost principles contained in Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, wherein certain types of expenditures are not allowable or are
limited as to reimbursement. Negative amounts shown on the Schedule represent adjustments or credits
made in the normal course of business to amounts reported as expenditures in prior years. Pass-through
entity identifying numbers are presented where available.

The College utilizes the lower of the negotiated or the grant specific indirect cost rate to recover indirect
costs, as allowed under the Uniform Guidance.

Note 3 - Adjustments and Transfers

As allowable and in accordance with the federal regulations issued by the U.S. Department of Education,
the College carried forward $17,291 of Federal Supplemental Education Opportunity Grant (SEOG) funds
from the 2019-2020 award year to be spent in 2020-2021 and $10,549 of Federal Work-Study Program
funds from the 2019-2020 award year to be spent in 2020-2021. In addition, the College carried forward
$19,468 of SEOG funds from the 2018-2019 award year to 2019-2020 and $17,392 of Federal Work-
Study funds from the 2018-2019 award year to 2019-2020. 
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Kellogg Community College

Schedule of Findings and Questioned Costs
Year Ended June 30, 2020

Section I - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued: Unmodified

Internal control over financial reporting:

 Material weakness(es) identified?  Yes X  No

 Significant deficiency(ies) identified that are
not considered to be material weaknesses?  Yes X  None reported

Noncompliance material to financial 
statements noted?  Yes X  None reported

Federal Awards

Internal control over major programs:

 Material weakness(es) identified? X  Yes  No

 Significant deficiency(ies) identified that are
not considered to be material weaknesses? X  Yes  None reported

Any audit findings disclosed that are required to be reported in 
accordance with Section 2 CFR 200.516(a)? X  Yes  No

Identification of major programs:

CFDA Number Name of Federal Program or Cluster Opinion

84.007, 84.033,
84.063, 84.268 Student Financial Aid Cluster Unmodified

Dollar threshold used to distinguish between 
type A and type B programs: $750,000

Auditee qualified as low-risk auditee? X  Yes  No

Section II - Financial Statement Audit Findings

None

8



Kellogg Community College

Schedule of Findings and Questioned Costs (Continued)
Year Ended June 30, 2020

Section III - Federal Program Audit Findings

Reference
Number Finding

2020-001 CFDA Number, Federal Agency, and Program Name - Student Financial Aid Cluster (SEOG
- 84.007, Pell - 84.063, and Federal Direct Loans - 84.268)

Federal Award Identification Number and Year - 2020 - 84.007, 84.063, and 84.268

Pass-through Entity - N/A

Finding Type - Material weakness and material noncompliance with laws and regulations

Repeat Finding - No

Criteria - The College has 60 days from the date the College determines an enrollment status
change to report to NSLDS. The enrollment reporting must be updated for changes in the data
elements for the campus record and the program record, and submitted electronically through
the batch method, spreadsheet submittal, or the NSLDS website (Pell, 34 CFR 690.83(b)(2);
Direct Loan, 34 CFR 685.309).

Condition - Of the 25 students selected for enrollment reporting testing, the College did not
properly update student enrollment information for 17 students in an accurate or timely
manner. 

Questioned Costs - None

Identification of How Questioned Costs Were Computed - N/A

Context - Out of a sample of 25 students, we noted 17 that were not accurately or timely
reported as follows -  6 of 17 were not properly reported as unofficially withdrawn when the
student financial aid department had determined they were; 10 of 17 received degrees after
final semester reporting, but it was not reported until the beginning of the next semester; and 1
of 17 officially withdrew, and it was not reported timely due to an error with the data upload. 

Cause and Effect - The College inputs the required information for graduates and withdrawals
within the Datatel Colleague (the "system") and utilizes the system to report the appropriate
enrollment information. During 2020, the College did not utilize final reports to process the final
enrollment reporting file, which led to the delayed reporting to NSLDS. 

Recommendation - The College should consider implementing a process to submit a final
enrollment file upon completion of processing semester graduates, adopting a policy on
consistent reporting of unofficial withdrawals, and reviewing procedures to verify that the
information uploaded and reported is complete, accurate and timely.

Views of Responsible Officials and Corrective Action Plan - The College will implement
controls including on (1) official withdraws, (2) unofficial withdraws, (3) graduate enrollment
status updates. The College will begin sending an additional enrollment file to National Student
Clearinghouse within 21 days of the end of each semester after the Financial Aid Office
contacts the Registrar’s Office that final calculations are complete. The College will also send a
graduates-only file to National Student Clearinghouse within 30 days of the end of each
semester. 
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Kellogg Community College

Schedule of Findings and Questioned Costs (Continued)
Year Ended June 30, 2020

Section III - Federal Program Audit Findings (Continued)

Reference
Number Finding

Questioned
Costs

2020-002 CFDA Number, Federal Agency, and Program Name - 84.425, U.S.
Department of Higher Education, Higher Education Emergency Relief Funds
(HEERF)

None

Federal Award Identification Number and Year - N/A

Pass-through Entity - N/A

Finding Type - Significant deficiency

Repeat Finding - No

Criteria - The College must minimize the time elapsing between the transfer
of funds from the United States Treasury to the College and the
disbursement of those funds. 2 CFR Section 200.305(b).

Condition - The College drew down all of the institutional portion of the
HEERF funds allowed without minimizing the time between the transfer of
funds and the disbursement of those funds.

Questioned Costs - None

Identification of How Questioned Costs Were Computed - None

Context - The College drew down $995,711 despite spending none of these
institutional funds as of June 30, 2020 due to ambiguity on how the funds
could be spent. 

Cause and Effect - The College was not aware of the cash management
requirements under the Uniform Guidance, which resulted in an excess of
funds drawn down. 

Recommendation - We recommend the College implement a process to
ensure that the College minimizes the time elapsing between the transfer of
funds from the United State Treasury to the College and the disbursement of
those funds.

Views of Responsible Officials and Planned Corrective Actions - The
College had charged expenses and lost revenue to the funds during the year
ended June 30, 2020, and the Department of Education clarified
unallowability in mid-October 2020. The College determined that they were
unallowable and would have returned the funds, but charged the funds to
allowable expenses in the subsequent fiscal year.  The College will ensure it
complies with cash management principles for future drawdowns of federal
funds related to federal grants by minimizing the time spent between the
funds being drawn down and spending those funds.
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